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PRESENTATION

Operator

Crood day, ladics and gembemen, and welcome to the first-quaner 2005 Alcos eamings conference call, Ay namse is Kyle and | will be vour operator for teday, As o

reminder, today’s conferance is being recordad for replay purpeses. | would o like 1o tarn the call over tovour host for today, Nahla Aemy, Vice President of Investor
Relations, Please procesd

Nahla Azmy - Aloea Tac - Dieector of I8

Thank vou. kyle. Cood aflermoon amd weleoms 1o Aleoa's lird=juner 2012 camimgs conferemce call. Pm joined by Klaas Klkeinfeld, Chairman and Chael” Executive
Oflicer. and William Oplmger. Exccutive Vice Pressdent and Chael’ Financial OiTicer. Afler comments by klaws and Hill we will take vour questsons,

Belore we bagm, | would like to remand vou thal tsday's discussion will contain forward-loskimg salements relatmg 1o futune events and expectations. You can find

Tactors that could cause the Company™s actual resulis to dler natonally from these projections listed i today's press rebease and presentatyon and m o mos] recenl
SEC filings.

I addinien wie've included seme mon-GAAP fnancial measures m our discission, Reconciliations to the most dircatly comparable GAAP Arancial meassses can be
foamnd in today's press relesse, in he appendix 10 today's prosentation, and on clar website, www.alooa.com under the Investor section, Any reference m our discussion
touday i histosical EBITDA means sdjsstad EBITDA, For which we have provided caleulatzons and ilations in the appendix,

Witk st [ will e the call aver to Mr, Klas.

Kl Kbinfeld - Abcoa five, - Chairman and CEC

Thank. you very much, Nahla Welcome, everybody, Let me in the wual fashion quickly summarnize the quarter. | assums that you have had a little chamce of looking at
it and [ hope vou all conclede its been a strong eperational quarner and the transformaion is fally on track.

Lets book at the operational performance. Lat's start with revenue, Revenue has been growing vear over year by T, And o vou look under the hood, vou actually see
thal this has been driven primanidy by the organse growth consng from auto and oo,
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Obviously over a vear, when you look 51 all the transformstional portfelic moves that we have msde, that we have had, capscity reductions, as well = some portfolio
actions, as well as currency, iF vou putl all of thas 1ogether, that's pretty much a wash, and the only thing thal stands o & the organic growth in the auls and aors. That's
b the reason for the ™o, and | assume thal well have meore of a discussion around that. F'm happy to provide mone color on that later in the O8cA.

When you then look al profils, you alo see, on the downstream sude, we have another fist-quarter record there with SI90 million ATOL On the midstream, we have
534 mallion ATOH. There's challenge om the can sheet on the one hand, ard at the same time, we have record auo shipments. Pl explain the dynanacs and what we are
poing o do on thal end in detasl when il comes 10 my presentation.

O e igrstrcam, good news, 14th conseautive quanter of mprovement. Alantina segment stands 21 8221 million. Primary segmend i at $187 million of ATOL And
then vou again ke in e quanter nive produdtivity, $238 mallion preductivity.

And the good news i, agaim, like in the last quarter, it's really consing from all segments and from all functions, And that all falls 1o the botsom line and also falls, which
s oqually impantant, inlo cash. S0 we have 51.2 billion cish on hand. 8o this = kind of the operational side.

O the transfommation | would say it flly on track, Firth Rixson, we just rensingd vou, doubles our sero content, Going well, The TITAL asequisition we complated in
this quarter. This is goang 10 give us titanium ahenvinium stroctarsl castings in Europs.

Wi apmeunced the RT1 acquisition which is titaniem and it complements an mid and downstrean value chaim, We expodt to closg within the next two to five msanths,

Sold Belava Kaliva, one of owr Russian rolling nalls, And we announced today that we secused 753% of the long-tenm gas needs for westem Australian refinerics.

And we annomcsd about six weeks xgo that we are patting 2.8 million toms on the refining side and 50000 tons on the smelting side under review. And Followed up,
as vous kesow from us, immmediately after this with the first set of actions,

And we closed down the Last poat line that we had open in S50 Luis, and that was 74,000 1ons. And we, alneost 51 the same time, ansounced that we ane cunailing pan of
our refining in Surimame, another 443,000 tons. And we are exploring al the same time the sale b the Summamese gavemmenl.

S, that's prefly much whal's been happening, strong operational resulls, transformation fully on rack. So, Bill, why don you give us a hfthe more details on the
mumbers sidk.

Willkam Oplinger - Aleoa S - EVE qnd CFO

Thanks, klas, Let's reveew the ineome statement. Firt, the vear-apo revenue increased 5365 mallion, o ™ The ™a, as Klaus said, was principally ofganie growth,
Rargely driven by auto and serespace vahames, and positive markat Factors, which were offset by the mspact of partfalie actions,

Cost of’ goosks sold percemtage decreased by 160 hasss poimis sequentially, primarily drven by the strong U8 dodlar, and productivity panially offisa by lower LME
pricing. Companed bo 3 vear ago quaner basis, the 6 percentage poml improvement cane feom productivity gains, impeoved prices and a sronger U5 dollar, somewhat
offeet by coml moremes in cnergy,

Overhead cosis were down sequendially scross the organization, The addition of Firth Rixson was more ihan offset by headeount reduction and favorable curmency
mpacts.

Oher imcome was $12 million is the guanier, including & favorable balance shest remeassrement impact of 517 million pretax. ERITDA was over $1 billson for the
third conscoulive quarier, over 54600 millson higher than the 2014 first quaster.

Firstsquarter effective tax rate of 47 was higher than our expected operational 1ax rale, primarily due 8o a non cash valustion allowance agairsl cerlain deferred Eax
assels in our abansing business, the impact of which was entirely offeat in non-controlling mierests and the fxct that o significant portion of our special items had no Eax
bemiclils associated with thens, Excluding the inypact of these ilems, our operational rate was 3 1% for the quarter, which is consistent with our expected operational rale
for the vear.

Onvorall resmlis For the quarter are net imcoms of 50,04 per share, Excluding special fens we have net inconse of 30.2% per share, 30,19 higher than first quarier last
vaar.
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Let's take a closer look at the special itens, Included in net income & an afterdax charge of 5168 mallion or $0.14 per share, primsrnily For restructaring.

Daurimg the guarter we took sover actions in support of the Compamy™s mansformation. We sold Belaya kalitva = the Belaya Kalitva rodling mill in Bussia, whach
resulted im an after-tax charge of $129 millson.

W alsa ced 1he curtaslment of the remaining capacity al our Sa0 Luis smelter, resulting in an $11 million charge. The balance relates 1o a 5% million adjastment
for the M Holly sale, which was completed in December of 2014, m addition 1o ofher charges related po actions taken across the organsation. In wolal, reughly %07 of
the restractisrng relaled charges are mon cash,

Onher spoctal items for the quaster were 57 million of acquisition fees in the pertod relatod 1 TITAL and RTL So, in aggregate, this reabls in nel meome exechading
spocial ilems off 5363 mallion, or 50,28 per diluted share.

Lt Book at the resulis versus a vear ago. First-gquarier camings of 5363 millbon afe more than trple the prior-year quarter. Favorable market factors such as the LME
pricing and a strong L'S dallar contributed 5153 million to fisst-quaner camings

Also, we delivered $186 millien of afler-ax productivity gains across all of o segnsemis, That's 3238 million on a pretax basis, And that more than offset cost
eadwinds dise to ligher maintenance cost, bower kibor wage iscreases and raw material usage.

As Klaus alhaded 1o, stronger demand and share gains in acrospace, as well as the North American amomotive, building and ction and cial transportation
markets, led 1o favorable volume impact of 542 million, Higher regional premiums acoount for mest of the favorable price mix mmpact. However, thal was somowhat
oflset by comtinued pricing pressares in rolled prodiscts. The unfavorshle energy impact was driven Lergely by higher energy costs in the Spain smelting operations.

1w move o o the segmients, as Klins poted, EPS genenatad ATOD of $191 million, up from the first quarter of 2014, ERITDA mangin reached 20.1% for the quarter.

Third-pany revenue was 51,7 hillion, up e versus the fourth quaster m 17 versus o vear ago, driven by Finh Rixson scquisition and share gains in aerospace,
commercial transpostation, and the North American bualding and constnsction markets. These favorable impacts swere parially offset by currency headsinds 1o revenue
ol roughly ST0 million dus 1o the strong US dollar.

A couple of divers in the guarier. Firth Bicson contmbuted 56 milion of ATO! m the quarter on EBTTDA of $27 millon. This s Girmly on track with the acquesition
busingss case thal we had laid oul.

Currency' was a negative headwimd ol SI0 million o camings due 1o the stronger US dollar, The segnwent was negatively impacted by wealier prices and max due
prinmnly 1o slightly weaker miix in oar fastener and wheeks busingss and short-term pricing prossurcs m the European bailding construction market. The busingss
comtmued 1o generale strong produdivity gams af’ 553 millson after tax, more than offsenmg 545 maltion of cost incroases.

1 we then meavie an ba the sutlosk for the second quarter, the acraspace market will remain sroag. We expect recovery in the North American nenressdential buailding
comstmaction market 1o conlmue 10 be a bright spot with some sofingss soen in Ewrope. Heavy-duly tnack will rensain strong in Nosth Amserica. partially offser by
declines in Eurapa.

Wi expect Turther shase gaies and productivity improvesnents across the portfolio, So, in sgpregate for the second quaster of 2005, we expect ATOD 10 be up Pa 1o ¥%
vear over vear, mcluding a pegative forcign cumcney impact of 513 millicn,

17 et to the rolbad prodisa sepment. ATOL in the frt quartes was $34 million compared te 539 million in the prior vear, A couple of ilems 1o note in the sepment.
The sugment had, s Klmis alloded 1o, record somsative shipnsents dusing ihe quanter resuling from the Daveaspont expamsion, which vou can see in the velume
growth,

Dusiness has baen negatively impacted by the falling metal prices, however, due o the lag of cost inisventory, That's a 327 million negative impact,
Pricing is being impacted by weakness in the can sheet msrket snd s chamge in inpu costs in Russia, We're now being changed the Roterdan premisn in Russia amd

arg unable 1o Fully pass that through 1o oar custemers curranly, Very stromg produdtivity results also in this segment bagely offset some of the cost imcreases thal we're
expericneimg, inchiding labor and maimenance cost incneases, the start-up at the Saudi joint vemture and expenses asociated with the Micromill &I project.
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As we look out e the second quarter, we expect GRI 1o be inspacied by a namber of factore. Continued strong denasnd for both suto sheel and brazing sheet,
combaned with seasonal volume improvensmts i the pachagmg business. However, packagng prices in Norh Amenca and the inability 1o pass through metal
premiumes in Kussia will cominue to negatively impact ATOL and we estimate that as abow 519 million year over vear affer ax.

Cosl For the ransp-up of the Saudi Arabia rolling nall and investnsen in the Micromill BE&D willl aleo continne. And that's approxamately 313 million year aver year,
And mtal lag impacts, as of 1oday, metal lag impacts would resull ina pegative 515 mallion al current markel prices. So, m tolal, ATO] for the segment is expected 1o
decrease MPe over last vear's resull, assuming current mclal prices and exchange rales.

Late miov 1o the ablimina segnienl. Combined primary mctals and abinina upstream sepments produced our 14th consective quanter of performance inaprovement,
with combmad ATO potaling S408 mallion,

The alumima segment sontinued 1o deliver very strong camings ol $221 mllion, ATOL up 24% sequentially. aml more than deubls last year, The Arst-guancr result
serves s a femnmider of the strengih of sur alunma porfiolio and the sirdes we've made 1o de-link alumina pricing from LAME proes.

Three positive factons drove the sequential camings gain. significantly strosger US dollar, which losired curreney-denominsted production costs 1 our nos-1'S minge
and refinerics; favorable encrgy costs, fuel oil in Surinaeme and natural gas prices across b system, as well as the positive impact from cosventing the San Ciprian
refimery 1o natural gas: and improvements in productivity and costs overall, These gaies were pantially offset by lower LAME-hased contract pricing. as well as lower
shipnseeis dus o the sale of our Jamaican refinery inberest and two Fewer days in the quasier.

As vz look ol into the second quanier, APl-based and spol sales will be roughly 75% of external sales in 2015, APl pricing will continge 1o follew the 30-day lag while
LAdE-hased contmacts will follow the typical Gl-day lag.

We expect production 1o be down slightly by 74,000 netric tons From 10) due to curtailment of the Surineme refimery, This vobans: impact will be offset by one
additions] day of production in the quater, however, Maintemance costs will be slightly higher, S0, in total, For the sccond quarier we exped productivity
mmprovements, volume increases, and the favorahle emergy environment 1o offset the aforeseen cosl Incresses,

1F s them turn fo primary matals, as [ highlighted in January, the primary metals segrent typically shaps meore metal isternally in the first quarter, and this yvear was no
exceplion as third-party revemue declined in the quarter. Earmings n primary declined $20 million versus the Fourth quarter of 2014 1 SIET million, bal we're wp
sharply versus a vear ago.

While lower LME prices weore a sequential headwind of 324 million for the quarter, the impact of the recent decling in premivms was maded dus 1o the lag on premiuns
through revenus. Energy and alunsina cosls were alse unfavorable sequentially. Lower energy sales in Brazil were partially ol by lower power prices, paftsoularly m
Spam. This mpast, combaned with bigher alumina prsces, rodsced camings by 536 mallion.

Eamings improvensent cama from several sources, bawevier. As in the alaniina segment. the strengthening dallar bowered cosl. miproving primary's camings by S12
millon. Eammps also mmproved due o lawer costs that curtaled Fasalties and lower averhead costs,

Looking 1o the second quaner, our pricimg will continse 1o lag by 13 davs 10 the LME price. Production and shipments wall be down 18000 metric tons disg 10 the Sao
Luis cuntaslment. This vobume impact will be parially offiet by one sdditional day of production in the quarter.

W et mgative mmpact Trom the curmem decling in ibe regional premiums of approximately 5625 million hased oo premsum levels as of April 1 We expest emergy
Empacts o be slightly positive in e sccond quanier

Favorable energy comis and the sdditional sales i Brazil will be affset by bower energy sakis in other regions. In sum, we expect produstivity and favorable energy to
offset the lower volume and other cost meresses in the segment,

1F we move 1o the day's working capital slide, we inue to focus on maintaining working capital a1 the lows that we sew last vear, We were able 1o maintain DWC on
the underlving business st M davs, with an sdditional 3 davs associsted with the Firth Rixsos acquisition. This is an area of opportunity for the integration leam s we
strive 1o bring Fisth Rixson in line with the other EPS busingsses,

Moving on 1o the cash Tow statement and ligquidity, a is typical for our business m the first quaner, we had free cash outflow of 3422 millione However, this is
sigmificanily befler than a vearsago quarter.
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The outflow is based on & number of factors, I the quener, working capitsl needs increased due to higher receivables due to stronger sales in the downstresm, and
svasonal mereases preparing For the Lypically stronger second quarter. Inthe lirst quarter we alse make annual incentive compersalion payments and sensi-annual
mierest payments. Alse, we made the second of five annual paymaents 1o the US government for the Department of Justioe and SEC sottlomsm in the amoum of 574
millson

1IF s msave b pension, the global pemsion contribution reguiremont For 2005 15 estimated 1 be 3485 pullion. In the first quarter we contributed 585 million i cash. We
i show penston expense nel of contnibution in the cash Mow stalemonl. So based on a cash contnbution of 325 mallion, pension expense was 5122 mallion in the
quanter,

Capalal cxpenditures for the quanter were $247 million, with 5130 million on retam woeking capital progeats. 5124 million of thal. or 83% of that spend. was in the mad
and the dewnstream., including our spend on La Porte and the Davenpon for acrospace ¢xpamiions, and Tennesses for automalive expansion, among others. Also during
the qpaarier we closed on the TITAL acquisition, which we paid a net of 5204 million i cash, ending the quarter with 51,2 billson of cash on hand.

1w tamm b dhe halance sheet, we contitme to maistain o strong balance sheet. From a liquidity perspective, we'lre ending the quarter with $1.2 billion snd debe at S28
Billice, resulting in net debt of S7.6 hillion

Vo will recall that bast quanter we commumicated & leverage target for 2013 that represents our commiteent 1o regain full mveatment grade s, For the quaster. deba
o EBITIIA was 22 times om a trailing four-quanier basis, which i at the hottam of our tangat range. As you prohably poticed, S&P has recopnized the mmprovements
the balanee shest by taking their rating to a neutral outleok

Lasily, we have agresd 1o o 3260 million loan with the Department of Energy supporting the expansion af Tenmessee, which we expect 1o close within three 1o four
monihs,

1 will conclude the review of the qaaner with 5 discussion of the 201§ targets, Our ansvual financisl targets have been s to contine 1o reposition the Conpany, dniving
growth and operations] mprovements, W date productivity is on schadule, with 3238 million of productivity sctions schieved inthe first quaner against a arget of
S0 milliom.

Retum-seckmg capital spend was 5150 nuillion and & asticipabed to ramp up during the year 1o meol the 3750 million largel. Sustaining capilal was msintained al 3101
million, significantly lower than the run rate of 3725 millson would suggest, bul we would antsapate thes wall also ramp up during the year. Dbt 1o EBITIR, as |
mientioned, i al The boflom of our largel range.

Lasly, while we did have a cash cutfllow in the quarter, we still amticipale generatmg a maninsans of 3500 muillion of free cash flow for the year. This larget now
mehades the prepavment of S300 milbion in 2008 related 1o the execution of a 12-vear natural gas contract for cur refinerics in western Australia. To be clear, we'll
deliver the 5500 milliom of free cash Mow afler making the prepayment for gas in Australia,

Lt et turm bo & review ol the upstream markel W' updated both car 2004 fnal growth numbers and projected 2012 growth cstimates. | will stan by apdating the
final demand growth for 2014,

We upwardly sreviead glohal growth o %o in 2004, an incfease on our fofecast of T, driven by higher than expectad growth in Cleina. This results in global
copmismpdion of 54 millkon metrie tons, of 1.2 million metric tons higher than we knew I8 January, This is very pesitive, and we're talking shou the contmusd strong
growth this year en an even higher hase,

We comtimie 1o project approximately 3.3 million metric tons of mew demand in 2015, resultieg in a 6.5% growth rate. and beading 1o fecord glohal damand of 37.5
millbon mictre toms. Just to put his in perspective, that compares to demand in the pre-cais lovel of 2008 of approxemately 20 millson metnc Lons

In the abuming maskel, we tighiened our Forecast by roughly 230,080 metric toas, driven by slower than expecied ramp-up in supply. And regarding aluminum, where
the market is relatively balanced with a slight saplas of 326,000 metric toms, China continaes to add capacity with expansions ocoumming largely in the nondwest, We've
[ d owr estimaie of curiagl ts by 300,000 maetric foes, & seelters have been reluctst 1o cumail as the [=hiffy] prices have recovered 1o over 52159 per metric
Lotk

In the rest of the waorld, expansions are concentrated in India where execution will depend on securing sulficien! coal to suppornt power needs. Aind restarts are expected
o remwin modest dise fix the decline of the allan price.
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Versus a vear age, invenlonics continue o ]l and are at &6 davs of corsumption, Clobal inventories are approsching the Mevear sverage of 61 davs. The reality &
demnand For alunsinam is strong. the industry meeds maetal 1o operale, 5o as mdtlal conwes oul of inventory 1l 1= being absorbed inthe market through higher domand.

Lastly, prensiums staried 2015 doswn from historical highs bul remaim stromg al avarage levels roughly 20% 10 25% higher compared to last vear. We've seen indreases
m senms exports coming oul of China. This iz a combinastion of real sema-fabricaled products md what we would call Fake semis thal are manufactared 10 capture the
dilferemos i lax tneatnwen] betvween semis and primary.

The premmins have responidad to this Chinese supply, Now thal premd have adjustod. the o e of Chmese exports have detenorated. Ulianabely the posalive
fundamentaks, we balieve, will drive the indusiry and be reflocted i the regonal promiums,

S, bet e buirm it hack over (o Kl

Khaws Kbeinfeld - Abcaa Ine. = Chairman anpd CEO

Thank yoar, Bill. That was very good 50 lers look s the Akcoa end markets, and let's stant with acrospace.

We continue fo project for this vear growth between #a 1o 10%, And the reason for that is because we sec large commercial aircrafl scgment growing at 9.6%. The
order ook for ihat large segment stands now i mine vears of production.

The airline fundsmentals are very solid, 7 increase im passenger demand projected; 4 5% cango demand; asarline profits are up. These are all the expectalions basically
from [ayeta] up te 325 billion in 2005,

O top of il the other the regiomal jet is also growing nicely, almost 2 11%e That's 50% above the 2002 situation. 5o, that's really good.

Automestive North America, we continue 1 behieve we will see a growth For this vear batween 1% and 4%, Sales are drong, 5.6%, up vear 1o date. | sctually losked a1
the SAAR rate, the seasonally adjusted armual rate, and in January we praject 16,4 mallion For the vear, and the projection now s at 3171 pallien.

Wery strongly drven by light trucks. W talked abous that last time. This is a bal of the impact of kevwer gasoline prices. Wi conlinue 3o se¢ pant-ap domand there, The
average flect age as ak 11 years im the US and the hstoric punsber roaghly = at 10,

Production s (lal, and this = maimly a factor of the new models rampmg up. Se. we see that basically follewang the sales stmation. Inventorses are down, whach thosg
v thisgs vou see o logether at 3% dave. I March the industry average was sather betwesn 60 and 63 dave. Ineemives are Mat, asd on ticks are ohviosly down
becaima there's a very strong demand thene.

1 wos look at Europe automotive, we also believe that wie see a range that could go sip to 3% growih, bat it could alse go down o mirs 1%, Where do we 5o it today 7
Production is prey much Mat up to pow,

We see westam Europe inprove, offset by Russin, Registrations are up ™a, Exports are up 5.6%.

in Chima we continee io believe to see a growth between 3% and %, Production is up 6.2*s, sales are up 4.3%. The growih is driven by ihe increased muiddle class and
also by this thing that they call the Clean Adr Act. We still, even after looking at the mumbers of vehicles tha have slready been taken off the roads, there are still
roughly 9 million vehicles that are mol complving with the Clean Air At and that nesd 1o get ofF the road by 3017,

Lets move on 1o the nead segment, heavyeduty truck and trailer. Norh America, we projec 6% o e Actually, we are lightening our range 1© the up side here. We
wsed Lo say in the carly pamt of this vear, when [ alked about it last, that we see the range between 4% and a.

And the resson for this is what we saw in orders in the Fourth quarter Record orders in the fourth quarter - 130,000 anite. Orders are up. Rising sulo book, 6% vear
over year, highest since July 2006, Solid fundsmentals, 3.4%, freight tonm miles ap, 4.3% freight prices up, and the production is up by 16% with an slmosa 50,000
trucks in February, the mumber,

On Enrope, sctually we are lightenmg sur range a hitle bit, We beleve it is going to shink between ninis 5% and minus 7% Earlier in the vear, we actually thoughs v
could even go ko mimus 107, bal we don't behiove thal amy more given some of the signs thal we soe i westem Evrope,
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Production Forecast i pretty much unchanged. Western Furops minus 3%, Esstern Europe misus 10%: But we do see improving signs im Western Europe. Ovders are
up 4 3%, registrations are up 8.1%.

In China, we actually do see it further down. We bebieve mimus 9% lo mmus 1% And we see the production as down by 31%.

But keep inomuind, you have a Btle bit of an off situation here when vou compare this with the last vear because in the last year we had in the production particularly we
hiad this pall-abead ¢fTect due o the regulatory changes that led 10 a growth rabe in orders of 3%a in 2013, And that ebvieushy mppled through oo the production ssde m
the lird hall' of the vear m 2014, 5o, that's what's happening there.

Packagmy North America, unchanged. W see it comtimue 1o shrink a il bit, mines 1% 10 minus 2% That's mainly the demand decline of the carbonated sall drink
side, and pastially offsct by moderate growih in the boor segment.

Europe. we believe, is going 1o grow 1% 10 2%, veary strongly driven by stoel to alummisn conversson m Westemn Europe. and partially offiet by declining Eastern
Europgar markets, Ching, 8% 10 12% growih here. B's mainly the penetration of cur abamsiniem inbo the heer segment,

Then when vou go building and comstraction, Norih America, we believe it is going to grow 4% 1o 3% If vou leok at some of the carly indicators, nonresidential
comtract award, s 13% in March. Architectura] bailding mdex positive 50.4%. Case-Shiller home price index 4.5%. So that's that for Nonh Amerca

Enrope, we belicve nrnas 2% 10 mims 3%, Weakngss continees, (bviously strong variation across markel, China we also continee 1o believe T to %%, Fundamenials
continue to stabilice,

Laxt but nod least, industrial gas turbines, we believe we're going to see a plus 1% to plus 3%5 this vear. And let me explain that, becasse we do see that the new
capacities are down 16%, Electricity demand is down 0.9%, and the spare shift, with the energy - the spares are negative, snd with the energy mix snd usage different
there

But what we do see s aclually a mew trend, sironghy drven by our custonsers as they bring outl new high fechnology wrbines and also offer upgrades of existing
turbanes. That's obviously the magor Factor, very, very inapartant for us and that®s why we've conse o thas %5, 2%, 3. [ ihink Pve mentsoned that already in the last call
aned we stick 1o il

S0, let's with this mose Troms the general tong of The emd markets mlo what's happenimg af Abcoa. Amd ket me remind you of our everarching strategic direction.
We are creating bwo value engines. This is an old pacture, but sometimes | think it's importam to get the framae nght. We are buildmg really fwe valoe enganes.

One i lightwerght muli-matenial innevatson powerhouse. And the other one is we are creating the globally competitive commaodily busingss, So you will always see
actiona around thoss two things i the quarter i we da our job well.

We're increasing the share in exciting growth markets. | will come to that We have a fill pipelime of inmovative producis. We are really wsmg all growth levers. We arg
shifting 1o hagher value add and we are expandmg in multi-matonials and we are increasing our exportise m naubtiple wechnology ancas.

And on the globally competitive commaodity sade, we are really increasing our competitivensss, And we do this 1o matigate the doweside, which v aald maltipls tinses,
we cannol sl e commodity prices, bat what we can mflsenes B where we arg on the compaitivencss side, Ard that's also — and | hope well come 1o that a1
Reast im the (A - that's alse why we have been dodang a lot of actions sround the capacity and why vou have 1o takie that imio aceount when vou ook at the revenug
growth, S0 we've takien quite a bit of f revenucs oait there,

We're oplimizing also on the value-sdd side, Casthonse value-sdd on the smeling side. And we've shifled to AP] basically on the slumina side to reflect the marke
fund ks, And wie're inuing o drive productivity improvements,

Let's stant looking st what we have been doimg, And let's first start with cur value-sdd businesses. We used organic as well ms inorganic growth,

This &5 & full slide, but actuslly i#'s only a sclectson of the things that we have dope, panticularly on the left-land side, And | think that we semetimes lose sight when
people et w0 excited abom from acquisitions. But when you leok at the growth, and i's micely reflected in this quarter, the ™s growth thal vou see year aver year
prinarily comes from organic growth in the auto and acro side.
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Whien vou look st this, and just think aboul atemotive organic growth, the aluminume-imense vehickes, the ABS1, the really industry-enshling bonding technology, the
Micromull, all of this i big. I'll cover that later. Auts sheat alone we believe will have S1.3 billion revenue m 2018 for Aleoa.

Look al & segmend that we almost never have limse 1o talk shoat, commercial ransporiation and wheels. We have the lightest wheel in the industry with Ultra One, and
the cleanses=t with Dura-Bright. We are wimning share and we're grovwang the business. It ix going 10 be 51 billion by 2006, And it is nicely profitable.

Aerospace, a lod of 1he allention has gone inde the acguisitions that we've reocmly done, and laken a bot of the imelight. But | really want 1o memtson the hard work of a
Bat al’ Alcoans 1o bring the organic growth m herg,

Juist lock at abuminum lithiam, W recently had in this quarter the ansouncement that Pratt & Whitney qualificd us on the pure power fan rate fior the A0, Thes s a
b breabihrough.

1 o add all of these things on alummisn [ihivm alone, we carrently bave a projectson of S100 millson revenues that are contracted by 2007, This 15 all happening
relatively soos,

Svowe, on the right-hand side, | think it wosld be foolish if we would not alse leok ai opportumities on the inorganic growth side, il we have a good idea on how to create
value, And 1 will talk about thar bocawse | Believe we hasie a very good idea bow to create valis:,

Figth Rixsem RTL TITAL Pm going to do a deep dive, TITAL is very small, If thers a question on it [ B happy to answer that, ban Fra nod going to do a deep dive,

I'm going to stant with & deep dive on Fith Rixsom here, First of all, ke me remind vou, what Firth Rixson is as an acquisition is really a jet engine acquisition. It
doubles the coment thst we willl have, or that we do have from now on in every jet engine platform,

IF vou leok at how was that enhancing our porifolie, all the finmcials, we plan to get 540 million synergics in vear two, 3100 million in year five, We plan to build this
By nead wear into 51,6 hillion revenues and S530 million ERTTDA,

And currently, as Bl nwentioned, the imlegration is gomg really as planned. We're actually & littke bit abead of owr own plan. Keep in mind, we only announced the
chosure on November 19, 3o, happy to talk more about thal.

We're hualding capabilities through this. We became the leader in seamless rolled rings ax well as added aere emgines. W now have a full range of acro engine discs.

Mubti-matenials, the malti-material makes &0% (maudible) 1o 25% itanivm, | 5% stee] and alumanem. And we gof scoess 1o kading odge technology, like sothermal
forging | cannal emphasize that enough bocasise sothermal forging gives us capabalitics that are of wmbaliovably high valug for our custamsers, for the enging nsbers,
1r's all abous efTiciency.

Whal tsothermal Fargimg docs. 1t allows 70 degrees Fahrenbet, hagher temperature in the conbustion chamber. This alene mercases the combustion efficieney by 400
1r's big and customens are paving for it This is why - we are nol i love with echnology, but we are in love when we can use technology to create customer valug and
gt the benefin and reap the rewards from this. Last bt not beast, it gives us some largest, most advanced, closed-tie Torge prosses.

Here oo the right-hand side vou see this, | kind of love this simple diagram. 10 vares] blowup of an engine. Eversthing is bl in it

Why B gvervihing Blug in it Beeause all of these componemts Alcos ¢ make now with Finh Rixson So, over 90% of those I il meriatod W ¢an
make. Unfortunately, not for every engane, W do make themn, bant that's what [ call potential,

W are in the heod section with nicke] and t5-sluminide. We are inthe cold section with fitsniany, aluminum, and sicel. 8o this is faniastic,

Now, how we capture the value. We had a Jot of discussions, how do vou capiore the value™ | want 1o give you a littke bit nsore color om this so that vou understand low
we are doing i,

We basic took Firth Rixson and broke it up into two parts. 'We had this ides already from the stanl on in the preparstion towards, We never approve an scquisition if we
don’t understand how we wam to manage it including the people that we want 1o have managing this.
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S0, we broke Firth Rixson uwp and imtegrated it inlo fwo engi d produscts and sobutions husimess wnits. Ow the ring side they became pant of Alcos Fasteners. The

reasan for that 5 because ol the major locations for nogs are in California And we wanted 10 make sure that the proximaly of the locabions s there amd thal an
expericnced management am of AFS can basically get their hands around 1 and bring the value to them.

The dise part we misgrated into our forging and exinuion business. And bere the logic was very simple. The bogic is arcund techmodogical symergies from forging, and
alse becawse the AFE feam is & very expenenced team.

Mo, what are wie daing there? W are hasscally ising the oxac same disciplme thal we call our Alcoa operating sysbom 1o manags the iMegralion. Way befone we go
throwgh with the acquisstion we do the planning so that on day ene when we closa we are ready 1o basseally go full Bast shesd and know exactly where wie are having to
fad aller.

1 wonld say, o vou were 1o go e any Finh Rixson Facility today, you would already sec that that's an Aleoa Cacalmy. And that 1 thank il you were 1o ask people they
wanild say well, those and thase and those examples hore. we are managmg differently and wie're managmg 1o the Alcoa operating svstem book.

What i that book? The book i a book that o ihose that follow us is very simple to understand, We have these three strategic pricrilies, profitsble growth, Alcoa
advaniage, disciplined excomion,

Those are the things that have hrowght s over the last year through the erisis, 597 billien productivity, seduced the days working capital. Bill showed it again,
Cremerated 53 billion of free cash flow, And has shown a nice profitable growth oo on the organic side

And we are applving tha same thought onto Firth Rixson. And how are we doing it? We're breaking it down. Let's take a look at the symergies.

We're breaking the 540 million synergics in 016 down imo those three buckets,- operationsl produdtivity where we want to get 322 million out, You see some
examples bere, Happy if amybody wanis to know mwone color om that 1o snswer that later. Procurensent savings of $14 million, overbead reductions of $8 millicn,

Now vou see this yellow bubbles there and you wonder whal dows That mean™ 2% deploved, 2507, 150%. and in ldal 19 We are usimg the exact same systemalic
om the disciplmed execution, which we call degrees of inaplementation. We are using thal from the stant of the plannimg on fo the execution of the full intsgration.

Wha this means, let ne pick oud the 522 million on operalional productivity. We currently have actions identified that have a value that's 150%a of the 522 million. That
& in our action plan. Newy, 1don't wan you o = and the tolal is 1590% of the 340 mallion.

1 don't ward vou o pul thal inte your modd becamse in reality, this is one of the reasons why we are =0 good m productivity, because we always lind ways o
overdoploy. bocume neality hits sooncr than later, and then vou find that something carmot el deme in exactly that fashion S0, vou need 1o be overdeploved o do it
right and basically daliver, deliver our promises, which we've done every time From D008 anwards.

1 alea want to mhention the tssthermal press, The tothermial pross, this s a very important piecs of lechnology that | deseribed befordhand. And the question = - W'
Frard 1o quarialy that. The question 15, where de we stand carently om ihe isotbermal pross?

We've peccived the sothermaal forge and heat setesting methed approval by oo customer, This is the foundation to be cleared for qualification, That sllowed wis 1o forge
wix hatches of qualificatson materials here that are currently in machining.

And they will hasbcally then go o ihe customer for testing. We will soe the first revenue in the second hall of 2012, S0, all very wiell on track and pretty much operating
as 0,

S0 lot's sleo talk & bit about RTL Obwisusly, RT1 is in 8 very different stage, RTL, we snounced the plan to scquire RT1, So we are cumently waiting regualatory as well
as RTI sharcholder approval,

We believe this is going 1o firom now om show two o five months, We filed with the respective agency about two weeks ago, so all well on track,

Alcoa snd RT1 is & combination that expands basically the titsninm customer solwions. So what are the benefits there? We belicve wie're going 1o get, by 2009, $1.2
Billiom revenae, and we're going o increase the ERITIVA margin by 10 percentage points 1o 25%.
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IF vou look a8 what this means, S30 million net symergies in vear two, $100 nallicn nel in vesr four, We believe, as | said, 10 parcentage points increass of ERITDA
margin by 2019, 65% of the 51.2 ballion revenues are supported by contracts. That's the mice thmg We saw the sanw thing alss i Firh Rixson, That's the nsce thing
about being strong on the sorospace side.

W are building capabalitics. Currently we only have VAR fumaces And we have only a few of these. And how we get our hands around, assuming that this thing will
gt closed, {inaudible ) melling, have a lot of advantages. All iansun, by the way. Titanianm, balktizmg, mall products, machining and sub assembly.

On the malti-material sade, we el Wlamum, we gel imlcllectual property on malti-material 31 prnting. And we ¢an xtablish a closed boop gocs through scrap
provessing.

Leading cdge technology, 1 docse’ stop nght there. Tralumina mgots. And we alrcady have ideas what we can do with this because we can bring the ti-alaminade o
the bow prossure Labine blades, which is a great application. Without BT1 we would have had a msch harder time to do. And we can abso do the near net shape
componants as hrough cold and hal mothermal presmg.

I wou beok here ea the right-hand side, vou preity misch get what's happening there, You see how Aleva’s portfolio here looks on the titanium side and low RT1S look,
o the right-hund side vou see how thoss look together, Nice complementing the mid and the dowmstream valug-add

The imtegration prepasation is really i fll swing from hoth sides, | pesonally visited four sites in the last weeks and saw and med prenty much with all majer leaders of
BT, and many of the BT emplovess. Lam happy to give vou seene moee color on this if asybaody has am isterest on that,

S, let me also talk aboant what is car idea on the integration, again, assuming that this will go through, First on stracture, once we've received all approvals, we plan to
hwve BT] s & new business it reponting in to EPS. S0, as abwavs, we will use the Alcoa opermling system fo ensune a fast cupture of value. Jnd thst value basically
miesns & nel synergy of S100 million, and | mentionad 2% vesr twao, 100 in vear four,

Thmt breaks dewn imo those four categories here, process productivity 544 million, procurement $20 million, overhead £20 million, growth 520 million. Fm not going
o g throusgh all of this examples again. Flappy 1o go mare intio il i anvhody hiss an inberest.

And on the nght-hand side, you see there are some, what [ cll growth technologies, foundational technologies ke machining, like ti-aluminede, like additive
mamufacturing. | mentionad an example on ti-aluminide, that we can bring that imo the coal section on the mvestiment casting side, which is a 1otally separate division.

Additive manufacturing, walting thal, we see there al ET1, Hits very well.

Then there's upside, also, through the ol and gas business. We have a snall oal and gas business, they have a bigger oil and gas business, They are Focused more on
titamium sogl. we arg all alusmmum. Nice fir They have some medical basaness whach has very, viery mice pasition and wie will see how we can develop that Farther.

Siv all of that s fascmatmg and | thnk according 1o plan. As 1sasd, wie oxpect 1o have the approvaks m twe bo five months.

Another fascmating ransformatson is happening mn our global rolled product. Let me also provide you some maaghts on thal. And let's stan with a dewner hore on the
keft-hansd sxde,

Thi durwner s what we see on the can sheal side happening. The can sheet situation is deagging GRP dovwn. Because we chearly see overcapacity. And we, as others, are
trvimg bo take capacity ou by comvening into asto, B the Fact is, it's overcapagitized.

Anthe same time, wi soe declming carb d st ddrink & d. particularly in the US. And then beer growth, U5 and China, Bt all of that is mot sufficien o balance
of T the supply overbung. That strongly inspacts manging and volumes, and that is 2 big drag on GRP.

Now | think |Kai] has shown you that disgram here on the right-hand side when we had invesior day, bui | dom't thank he showed it for 2006, We haven't updaied tha
becamse we are going through a fandaments] trassition bere in the ponfolio.

Vouw can see here, this is basically structural along the value side. The higher @ i, the more value << i's 3 simplificstion == the more value it has, D what we are doing,
wie're huilding out the higher value and we're reducing the lower valwe. That's very simple.

Vou can see some examples there, Again, 1 would be happy bo illummate some of those al a laler poind in ime. S0, we're shifling toe higher margin, we're shifting to
dilTerentisted product, we're driving GRPs vear-on-year profil to §ifl in 2016 versus 2015,
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What is the really, reslly good news here? The good news is that we have invested in the inmovation, in the growih on the sero side, That is happening. [f's happening, |
wiould say better sctually than whal we expected.

Ir's drivem by two factors. e is the regulatory side with CAFE regulatbons. The others are the comsumer banelils From feel corsumplion, breaking, distance safety, and
those lypes of Things. What does 01 do” It sctually mereases the North America alunsinum sheet denaand by 3 times until 2020,

But let's pol look so Far oul. Let's look much cheser to what's happenmg in Akooa, and that you see here on the nght-hand sade. Davenport, owr sulomsolive expansion s
fuslly operalional. I's a1 capacity, and it's neningg really. really well. Temmessee will come enline middle o this year, and i basically booked oi.

S what will happen 1o o revenues? You will soe already this vear our revenies in aste shect alone will dowble to 5660 million revenues. And in 2006, we actaally see
that it's comang up i 51 billion revemmics.

Whiat will b the resilts i vou go - don'l go hack b the chart now, bt [ think nost of vou will remember. The mix will change. The mix on astomative will change
froem 2004 whare we presented 102 of GRS velume 1o 200 of GRPs valeme, And obaviowsly, this will mean we will see higher vohumes as well as higher marngins
there

And thars mot even where the excitement stops, because if vou look at what we ammounced end of last year with the Micromill, we asnounced that the fisst Micromill-
enabled materials we asmounced the mod-gencration somotive sllove. What does the Micromill do® It allows us to offer products tha e 2 times more formadable,
while 30%% lighter than high-strength steel That albows s to attack the steel markst

We can redl something, from hot 1o cobd, from hot metal 10 rolling, we can do in 20 minmes what 1oday inkes 20 davs, 0% lower energy, one-fourth of the footpris. It
allows ws also to attsch cther markets inside of the smomotive with products that today sre mainly steel, crash resistance with lighter componeris, 30% to 407 lighter,
Highser formabsility, reduces sssembly cosis also, higher strength, reduces waight.

S0, where do we stand in qualifving the MicromillT A lot of folks have nsked us this. We leted Tl trinls. We did it somdly before we
anmounced i1 because we wanled o have the validalion.

Naw we have a qualificalson process af the first customer, amd we have an additional agreensents with five customers For qualification. And we are on the rosd to have
the lirst commercial coil being done. And then we are al the same time in paralk] explonng whether and where to do a full-scale capacity expansion oplaomality.

IF we do that, we will do that in exactly the same Tchion that we've done Davenport and Tennessee. And both of those pretty much were sold 0wl before we even
commitied 1o the project. S0 if's nol a build and wail ansd see aititude, bt the customer will be there before we come 1o a conclusion, because we clearly know how 1o
doploy capital and have shown that.

S let's close with talking a linke bit on the commadaty upstream sade. You saw the firt-quarter results. They really don't need much af an explanation. They have boen
really, really goosd.

aw, why is that so? Because we have been coming down on the costs on alumina, we have been enhancing our rovenees, W now have, lor this year, we will have
Ti% of the revenies on APLand spot, Remensber, we only istroduced that ssound 20100 That's a markea chanpmg dyimamics.

Priearily coms down on the cost curve, Wie've come down quate Far, W have a lot of additional actien. We are increasing the valis sdd, and wi'ne now al ascand 70%
albrgady wih this,

We continue to have a robust process of maximizing ous global competitivensss, We have reduced 33% of our smelting capacity operating since 2007, We announced
on March & that we pan another 2.8 millicn tons on refining ssd 200,000 on smelting under & stralegic review,

And the principles are always the same. We look preny much ot cash, we book side by side. The logic that we use is & bogic of fix, sell, cunail, or close, You can see
some examples here on the right-hand side on fix.

The anmouncement that canse o today on westam Australia natursl gas clearly Fslls in that category, Long term, we got our hasds sround conpatitive gas, closed the
deal, done, moving i thal direction. Surimame, moving in the direction of a sale, as another example.

Curtsilment and <losing, this is ned a digial thing. I goes through a number of steps because vou can do it in multiple steps. Thas i what's shown there,
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And on Surinsme, we apnounced that we sre taking up amother S43,000 1ons. Amd in 820 Luis, that we ane slso - that we have closed the last potline in Sxo Luis with
ansther 74,000 toms ofT-lise.

Somme of you also maght have noticed that swe changed the crgamizational structure of our GFP business. We are mow Tully verticalized m five business umits with global
P Le, muining, refining, energy, smalting, and casting.

Why are we dong that? We are doing that fo increase performmnce lransparency, bo focus on a faster ghobal rollout of best practice sharing. So, mone productivity. We
arg dixing it 1o mprove the commiendial as well @ the oporational side. And we arg doing i 10 oplimars capital allocalion

What da | mean with that? 1 mean that we have pretiy misch been breakang down the last remainang resource of potential regional Defdons, This o global, this = a
glohal responsibality. Noaw, for vou outside, we will continiss te repont om alunsina and alaminun, so we're really on the outside reportng really nothing will change.

S let mie conclude. Lols going on. We are creating a sustaanable value far our sharchalder. We contimie to deliver stroig operational resulls. prafitable groath, driven
caganic as well as incrganic, fully on track, disciplned excoution, improved cur upsiream compatitivensss,

Witk i, let's open the QAL
QUESTION AND ANSWER

Elams Kleinfeld - Alcas fne. - Chairsan and CEO

{Uhperator asinacions )

Vour flrst question comes fiom the line of David Gagliano from BMO Capitsl Markets, Y our line is open,

David Gagliano - BMO Capital Markets - Amafyst

Cireat, Thank vouw. | thougit we could focus in on the topic of the day for & minute, which from my seat is the premiem == the Midwest premium, regional premiuams,
Europe, and Amenica, North Amenica My fimsl quesibon, we'ne heanng many transactions are happening below the Platis or the Metal Bulletin prices. My ird guestion,
whire are premsums for you in lerme ol your phyvoical transactions curently?

William Crplinger - Alvoa free, - K1 aond CFO

Daave, we hasically stick @ the quated preminnm, The way the premiums work {5, as tamsaciions gel done, they gat reported 1o Platts and Midwest, and it moves the
prerniim. 5o, we're siiting curvently 31 around $0183 for the Midwest spot premiur, and that's dewn from the highs of $0.24.

Klaws Kleinfeld - Alosa foe. - Chairman and CEO

But, Dave, | would recommend, s vou know, it's very hard to predict where prices or commeodities will go. And therefore [ hink it is good 1o remind curselves of what
drives what

The LME price is driven, as we've been saying for pow vears, by sentiment. [t moved up and down depending on what Marie Dvaghi or Janet Yellon were on a day,
Whiereas the regional premium is really deiven by the market fundsmentsls.

And then kt's go back and take a look a1 the chan that Bill showed al the and off his presentation and look al where thas stands. We pretty musch see that the market on
aluminam is pretry moch balanced. And Pl oome 10 that.

And on the alumana ssde, you see a bit of an overhang, bt in reality we alreaddy are taking the overbang dewn From the first quarter becanse again we're seeing that
some ol this capacily announcement are nod coming through. And when you pul il in perspective, we are projocting rosghly 2 mallion 1ons or =0, and we are lalking
bt 100 million ons marke. 100 million vons markie roaghly,
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Tt |2t me come to what we've been hearing a lot also on the premium side, The reason why we've seen a litike bt of addftional pressure on the prensiums is because we
bave seen that the bagh premivms have sllracted some, what we call. Chinese fake semis. Ard the fake senis really are completely -- they are remelts. They got
completely directed owands competing with primary.

And now that the premaum has adjusted, we are looking at the economics of this, and the scononmics actaally has tumed negative. So we believe that to come to an end.

However, there's a component i il where they are misusing == where those people that are exporting semns, Fake semis, are basically misusing or abusing the Chmese
tax, palicics and acting against the declared Chanese policy. The declaned Chinese palicy cloarly docsst wanl prmary 16 be exported. They have a 15% expont duly on
PGS,

Sa, they are declaring this as semis, and therofore they got the 13% valug at rebate. And m reality it 1 memalt. That policy has not changed. All what we are seeing and
all that we anc hearing from the Chinese is that they have mo muention to allow this 1o further happen. So we beliove the market 1 pretry much gomngg 1o comse back 1 the
markel lundamentals.

David Gagliamo - BMEY Capital Markets - Aratyss

That's very helplul, Thank vou. As & Follow-ap, based on thal commentany, is it Aleoa's view them that premiums will stabilize 1 50,18 a pound?

Rbaiss Rbeinfeld - Aleaa fine, - Chadran and CEO

Or view is that = that's why | had such a lomg answer. In the and it all depends on the phovsical supply and demand. That is different. depending on regions. Because
also. don'l forget, and what Bill showed. we always talk abowt the myventory overhang. | thaink mosl people bave slepd through the kst years. W have been growing
demand,

I 2008, the tetall market was roughly 40 nuillion. Sow it's almeost 60 paillion. %% growth, demand growih, For Lt vear, This is the compound mieres,

And viois see il very micely in the inventory. n the heipght of the crisis we were around 108 days dmventory, Mow we'lne back wo roughly around 66 of something like this,
The histarie averags, | think Bill said i, & arcand 61, S0 wielne pretty misch back 1o normal,

Sin, il arg secing e tle spot things, a8 | said, abusmg Chinese tax palicies. China dossn’t wanl (st -- declaned policy. [ ilink i0s a very Bmited phencmgoon. And |
thisk we s9¢ going bo see thas thing falling hack exactly where it belongs and showing what is the regional supply and what is the regsonal demand.

Then albso keep in mind, there are soms: regions where the supply chain has become very long, We saw that when pant of Logan went down and how all of o sudden the
packaging folks were seranshling for material because they were very worried, having 1o stop their facilities

Dravid Gagliana - EMO Capleal Warkets - Aralias

Okay, gresd. That's vary helplul. Thank vouw.

Operator

Waous next quesstion comes from the line of Jorge Beristain from Demsche Bask, Yous line is open.

Jurge Beristain = Dewfsole Baak = Admalysé

Crood aflemoon, everybody. Two guestions, more Tor Bill. B just i vou could talk & e bit more sbout, on page 11 on the slide deck, on GRP. You imoned of show
a 3 vearsomsyvesr decline for ATOH as we head imo 20) for that business. ['m just trying 1o understand how much of thst can shimately be worked through. Becmse
zome of il seems 1o be the imability to do the pass through n Russia biss of prensium, but that uliimately should be recowpable in the medsum term,
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And them just some olhier tEming issuss. I'm just irving 1o understand, do vou see GRP getting back to normislized margins by second half, or is this really just s reset off
the basis for that busmess because of the Bussian issue?

Willkam Crplinger - Abeoa five. - EVF aad CFO

e, you have a couple o things gaing on. Fird af all, let me address the Russian issue right of the bat. The Russian ssise is somethmg that's hitting us this vear. We
wonld expoct that that will persist prohabdy throagh 2005, and potentially into D16 &8 we work 1o pass ihroigh thet to oar customers.

The other things ihat are going on, and remember ikt 30% is a wear-over-vear pumbser, that's mol a sequential mimber, ite 30% from the bascling from last vear, A
couple of things that we have going an. Wve got the investment in the Sawsdi Arshia rolling mill, That's inihe star-up phase, snd that continues 1o cost us money. Amd
wie ane spending mosey om the Micromall. Klas alladed o the el that we've pot five parsners sipsed up,

Khaws Khinfeld - Abcoa five, - Chairman ard CEC

Hix in botal

Willkam Crplinger - dleoa e, < EVE qnd CFO
S i total And that 1 costing us a linbe it of mency also. 5o, ulimately that will pay a rewand. So thosg are really the thangs.
And then the other paose afl 1 that 1 should allude ta, we talked a linbe ba abou the metal price lag. And when matal prices afe goang down, inventory costs stay high m

the GRP segmat, The oppesite coours when metal prices go up. Amd at this paint we would say 515 million of that d:eline is purcly the inspact frons the metal price
lag.

Jorge Beristain - Demtsohe Bank - Analysi

Oy, And nw second question was just related to working capitsl, [ know that vou mestioned there's some one=off issues due to soquisition imegration. But do vou
thirk thal working capital will sctually be, on & year-over-vear basis, a met source of funds, or is that tapped oal?

Willkam Crplinger - Alvoa free, - K1 ood CFO

And et me pust makie sure that Fm very clear around the inorcase in working capital vear over wear. The EPS busmess, as vou probably know, the EPS business,
bocaizia i nol a very capilal islensive baminess, and dug 1o the sinscture of the marketplace, has traditionally had higher working capital than the rest of Alea, A Firth
Risson i oven higher than,

Sa the simple Tact of blending m the Famh Bixson acquisition raises the working capital level om a day’s basis for Alcoa m total. And so we wee thal as - fght now we
have 3 additional days of wesking capital aver the lows off 30 las vear, Wi sec it as an opposturity 10 bring 0 down,

The working capital levels are preity high in Fisth Risson so cur feanss will be going after that. | do not see mecessanily working capital be a cash generaior for the
Compasy in the vear simply because woeking capital levels are pretty bow to stari the veas.

Jurge Beristain - Denfsobe Baak - Analys

Thank yoa.

Operator

Wour pext question comes frons the line of Tinma Tanmers from Hank of Amersca Merrill Lynch, YVour Fine & apen
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Tinana Tanmers = Safl Merrill Lpnch = Anwlyse

Croodd aftermcon. | wanied to alse focus on China but on the finished aluminum side, because the day that you came out with vour senouncensen that vou were ¢xiting
smelling capacity in Brazil, sy Chinese colleagee cousterpant told mse thst, be was saving that [husin chou] - [ think | prosousced i wrong | doa’t keow - is adding
TEO000 100 for the vesr, So, thev're clearly sdding. And | get tha they're demanding nsore.

Bui my guestion is, we're hearing that the Chinese are stariing i talk aboul aciually renvoving the tanfTs on exporis, [ sounds like there's a lot of chafier on thal. Are
vou comoemied about it? What's vour view? [s there any way that Alcoa can respond 1o that level of support, govemment suppon for the industny?

Klass BKhdnfeld - Alooa fre, - Clairmnarn ard CEQ

That's a very good guestion. Tmna. The declared policy and the palscy that's in place, and that cconomically makis samse, 1 have groat admiration for what the Chinese
govarnment has done over the bast Tour years, And the smarness ol the eoonomes Leam 15 unbohevablly good. [ had a chanee 1o be exposed to them many times,

Whal they ane doang here im regard 1o the policy is a very mtelligent policy. O b one hand they are saving we don’tl wanl primary o be expanted. And that's why they
extablished this 50%s expon duty,

The logic is very simple. Because what primary, m thaar view, i a bt of resources that ang scarce. And the scarce resources are bauxite, You know that they have to
Eport 0% 1o 607 of that hauxite,

And it's energy which s pon-clean energy, and they ane nanning o of sir, literally, Amd then ey are running out of waser, Ard you, unforunataly, nesd a lot of water
when vou have a coal-fired power plant.

So. m reality you see all of this in the prinwy alumisum bar, And thai’s why they basically say we don't wam this to be exporied. So that's why they have the 5%
export duty, | don't think that that's going to change. | rather think that they are going to enhance this because they are literally nanning ous of air,

The secomd logic is anoiher legic, The logic is they wanl io upgrade ihe jobs. They wani ibeir people 1o cam more per hour. To do that they have 1o increase the value
add of their businesses.

S, they are basically saying i vou now take a base metal and refine it inlo something befler, we want b encourage vou bo be able to export il That's why they have
established this 13a valuc-add tax rebate. It makes a hell of a lot of sense.

And we've heard the chatter. And obviously we are very well esiablished in China. T think i's chatter. Obwiously there are some people thal are interested in daimg i |
don't thank that we're going to see @y of this going through.

In Fact. [ thmk what on top af’ 1 is the problam here and often gets mixed wp is the real semi productz. China has been an exponter of senuis For a long time. There are
markel where the Chinese semis actually are domimanl. in foil, for instance.

Typically thesa are not highly differantisted markets. And our semis typacally are not competing against thase because we are in much higher salue-add semis.

The new phenomeson s this thing called fakes. We call it fake somis. Hecause the fake semis are mil conpeling againe] semis because they aren’l senis. Thay are
compting agamst primary becsise people imnsediately remelt them as pramary. They have basically the primaricst pramary that vou can think of,

So, im reality people are abusing -- Chinee people are abusimg — the miemtion of the Chinese government. All thal we are picking up is that there's quite a bit of nodsg
alsi om the Chimess political Front about the,

And ahiously, 1 think Pve sadd that before, we ase monitoring the situstion very well, and are looking a1 shether thess unfair cost sdvamtapes continge ts exist. And Im
pretty aptimistic that the Chinese govemment ¢aforces their policies snd stops this abuse,

Tinana Tanmers. - Bafd Merrill Lypnch - Analyst

Okny, great, Thank yoa,
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Operator

Waus next question eomes front the line of Parctosh Misra from Morgan Stanky.

Paretush Misra - Morgan Stanley - Analyss

1 have o question on slide 41, actually, Is tha sometbing changed i the way vou do hasiness” Because Fm seeing vour distribution revemes grew 45%, amd wou have a
very sharp decline in mdusirial products ansd bousing. Just hoping vou could comnaent on that.

Willkam Oplinger - Aleoa S, - EVE and CFO

T commment on thal, the distnbution jump that you sce i, in large part, a portion of the Firth Bisson revenues, Pardesh. Firth Rixson does abowt 75% all their revenue
m acrospace. Al this pomt we're pulting Uhe rest info distribution, hence thal big jump m year over year.

The indistrial products. [ belve, s mostly related 1o the Fact thal we've exited same of the oxts that Klaus talked aboan. espocially in o rolled products business
whire lower mangin producte, and henee we got o of some of thoss industrial product sogments in the rellimg business, Thess are the big drivers there

Timana Tanmers = Safl Merrill Lpmch = Aawlyse

Crot 1. And 87 1 could ask cne more. You have [brichest], RTI and Firth Rixson. | was hoping i’ vou could jusi remind us, where do vou see vour revenues for the
engineered product segnsem next year, of 2008 or 20097 And how much of tha would be scrospace on a pro forma basis™

Khas Khinfeld - Abeoa firve, - Chairman ard CEG

Tihink we've put the = v can pretty nwich sdd those things. For Firth Rixzon we have the $1.6 billion revermes wigh S350 million out there, And then you can add
ks it the orgamic growth larget.

William Oplinger - Alcoa e, - EVI and CFO

51.2 billaon the first year.

Klaus Kleinfeld - Alcasa foe. - Chairman and CEO

S0 million of that orgamic growth, Amd that vou can pretty musch add into it. We've also ssid that we will contimse to bring up owr profitability on the existing EPS
porifclio,

Willkam Crplinger - Abeoa five, - EVF aad CFO

R, those are the twao big changes. 51.2 billson of orgamic growth, S1.6 billion the firs yvear.

Klans Kleinfeld - Alcsa fone. - Chairman and CEO

1.2 billion of all growih, S0 million of crganic growth.

Willkam Oplinger - Abeos S, - EVE aod CFO
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Right. And 1.6 billion ssocisted with Fisth Rixson,

Klas Khinfeld - Alooa fne, - Clairmar ard CEQ

Exacthy. And then yea have the TITAL

William Oplinger = Alcaa fe. = EVP® aud CFO

K100 millicn.

Rl Rbdnfeld - Aboa fie, - Chairanar ard CEGQ

S0 naillion there.

Timana Tanmers = Safl Merrill Lpmch = Aawlyse

Ghot it Thamk vow

Operator
Wour next question comes from the line of Sal Tharani From Goldman Sachs, ¥Vour line is open
Sal Tharani - Goldman Sachs - Amalyar

G aflernoon. | warted 1o ask yom on the acquastion stratepy. vou have two magor asquisitions, Firth Raxson and mow going to BTL I'm just wosdering what sour
goal 15 on the end game. ls there something clse you think? Or should we consader thal vou will realizg that before poang 1o some acquisition, particularly on the
sourcing side. and vou new have Litanmn sounce available. P'm jus wonderng. Y ou'te alse becommp very big m mickel. [s thal semething vou would be leoking inte

Klams Kleinfeld - Alosa foe. « Chairman and CEO

Wes, good question. Sal, let me address the specific question at the end first. There was actually s question when we snmounced the RT] transaction, We have booked
it his.

We've looked for backwand integration, and theres two steps of polential backward imegration, One is sponge, and e other ome is natile and alumanite, Hard to
proncamce. We'll get used 1o it

And we've studied the market and we see that both markets, there's no need m furiber upstream integratson there. There's plenty of supply there, We have good longs
term contracts, and [ think we can even get better longslerm contracts there. We ane a customer of those supplicrs, and [ think 1 said last time that the supply souarce For
BT is mainly Taparese.

We abso looked one kevel further back on the ore side, alunmunste, as well as marle. And also on that end we see plenty of supply there. S0, no need for that.

Then an e bagger question. that’s why [ pat thas one chan tegather there, whach as, I know, very full. bt | wanted 10 naake sure thal people have pal a lal of aflention
om the scquisition. But m my munsd, the best thing to areate value always will be arganss growth. Amd we have been very strong on the organes growth ssde. And we've
b camrving, this through and you so¢ 0l m bringing the profstabalny up.

EFS profitability - and some of vou might mal even remenber thal because yvou dide'l cover us == bal in 2008 the EFS profilabaliny was 8% 8% profilability. And look
whire we are today, And Frankly, we continig 16 be optimistic to bring it furber up. Bul that's & question of hard work in every single one of their basinges,
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Innovation hes plaved an enormously imporiand role. You cansol do this by sinply cutting the costs out. The great thing is that we have grest technical skills on it

And at the same time, on the ivorganic side, we have the opportunities with Finh Bixson. It took us a leng time 10 get that ransaction done. 'Would have wished 10 have
hiad it dome earlier bull you always need hwo o langa.

TITAL 15 a snuall ome, & mice addition m Earope. And RTI was and s a greal opportundly.
On Firth Risson, when vou ook, P've visited Fontana a while aga. | typically visit those sites right aller we annosmee, And | visiled Fontana which i the rmpgs Gacalay.

O the rings side. Tor mstance, they do the rolled Forging of rings. After this it gocs 1o machining. When they machine, they machine titandurn ol and basically you
create tlanium shifks. They send it 1o lecal serap dealors.

W maw the process already carly on and sasd we can actually find a beticr way bo capture the value by petting these chaps and culting out bagger pieces and shipping it
o Whitehall, because at Whitehall we have VAR fusmaces and we could then tam it iso spongs and create value, This was what we had originally planned in the
ntegration, and that falls into the productivity or, bow do we call this, the symergy, the operational syndegie

But the ieteresting thing is now is we are om the track 1o do that. B assuming that BT goes through, we even have more capabilities on (hat because RTT has plasima x
wiell as electron beam fumaces, which are better suitable for remehs, Plus, we have cleaning capshilities then with RT1

S in reality, we will ged even a symergy on top of the symergy. And we see that all the time.
O the procuremend side, one of the sctions thst we have in slore is that we hasically went sfier the non=destructive testing. And they have a supplier in house. We went

and remegotinted with the supplier, and basically got them down 1o give us a nice reduction here, and saving of roughly $4.5 million. Then we realized that we could
acimally bring the same bogic 10 our own faciliies, which we had never planmed inibe symergics.

This is whal typacally happens. And | could give you hundreds of those examples and also hundreds ol those things thal we see alresdy on RTL Whan 1 wenl 1o [Clara]
and 1o ke Minnesota facilities, of BT they have unbelievably good machining capabilities. Today we pretty much bave no machining capshilities,

Bt we do use machinng becawse the customers don't wand the unmachmed parts. 3o, we are using external machining shops. 8o, i future we don’t need 10 go to
extemal, we can do it imlernally, whach does fwo Things. It brings the capacily ulilization up there and saves an enommoss ameant of cosl

Those are the bype of stulfl that we're deing there. That's why | continue to be really oplimistic on those things waorking oul.

But i 1 not thal we now leel thal we nead 8o go on another round of acquasitions. That's nol otr mind sel. [ was a bit coincwdental that these things canse one aller the
other bl it was mol ighthcartod. We would not have done any single one of thase had we not knewn how 10 manage (he post-menger inegralion.

One of the thmgs, | heard a kot in your conversatson. is aren’t the sama poaple affected by i, In reality, the leadershap, ves, Hall and [ are allocted by o, and then the four
or five beaders on EPS on top. Han then s difforemt poople. it's difforom division amd dilforem people. S0, n terms of how mach capacity do we have, the human
capacity ¢hement is the most eritical ang that we loak at even before we comider going afler an acquisition. Long asswer to a shoft qusstion

Sal Tharani - Coldman Sachs - Amalyst

1 just want to ask one more thing, on the apstresm side, Two amnouncemenls vou've done, snd ome snouncemeant including the 12-month capacity review, How musch
do vou think you peed 1o get 1o the targeted cost thal you are lalking about, 38% and 21%s on the cost carve? And how nouch of this you thank you can do by the end off
this 12 months?

Kl Rbinfeld - A booa fre, - Chairanar ard CEGQ

Wi wouldnt have anmoincad -- vou know haw we're doing these things. Therds a reasen shy we now have 33% of all prmary capacity cimtailed, and why we see the
resulis, Hke the ones that we see taday and the primary as well a2 the alamina st
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1 thimk we are all basically resping the benefits of our strategy there. We have been making the upst i mach less vulnerable 1o swings on the neetal side, on

the commadily ssde. We are kooking al these in a relatively relased fashson
Naw, we wold love 1o have a higher metal price and we'll probably see it with the premaums. But it's nol earth shaking. Pve always said that.

And you see also we announced il one week. The mest week we were able 1o get to conclusion with our pafiner, i Sao Lus, BHP, or fifure Sa0 31 We came 1o the
conclusion, okay ks chose that remaiming, port line down there. Sad i frees up the old energy whach we can sell onlo the open market, w0 we have a baneliL

Wa've dane the sama thing on Surimane. curtailed fuher. Aluo, we will go to mose of those reviews, and do what i mght, always with an eve on cash,

Sal Tharanl = Goldman Sachs = Amalyst

Crreat, Thank you very much,

Oiperator

Crr nesd question comes from the line of Josh Sallivan from Steme Agee. Your line & open

Jush Sullivan - Sterne, Agee & Leach, Ine. - Amalyss

Chaodd aflemaon. Can you just talk a ltle bit abowm bow you sea the cadincs of the Fith Rixson ramp? Clearly gatting From, 1 think you sadd 527 million i ths quanter
tor the 2016 darget, Is 2 big jusp. Cam you just give us an idea on the outleok of hew we should be thinking show that samp? 1s i any particulsr contract, share shifl, or
enary b when the isothermal press finally comes on line?

Klans Kleinfeld - Alcoa fne. - Chairman and CEO

The isothermaal, | sxid already, will start to generste reverues as of the second half of this vear. | think vou sctually do see - | think we provided so many sumbers. |
thirk the mod important hort-lerm numbser i the 31,6 billion revenues for next vear, with a 3350 million EBITIN.

And then [ think we had an addition, if’ | recall that cormectly, the 81 billion groswth until 201% where we basically said that the magor pant of i, ™, is locked in. That's
the beauty of sarespace comtract, locked in with contracts, So | think there's quite a bil of numbers. 1 don't know ==,

Willkam Oplinger - Abeoa fire. < EVP aud CFO

Huat a b piece of the driver for 2006 will be the ramp-up of Savannash as that comes on line, produces revenme and produces pralits,

Klaws Kheinfeld - Alcaa fne. - Chairman ana CEOG

We will also have to be in o normal == [ think | would mot call the firsi quarier here, and 1 think you explained it very well, Bill, 1 would not call thai a nesmal quarier.

William Oplinger - Alcoa fire, - EVI*and CFO

I the First quarter. we had a oumber of things that were goang om stll. We sull had the mventory hems ssee that we had an the Tourth quarter, so thal was a partial
mpact. We have all the imegralion sosts,

And you probably nodiced that we don't pull o the ingegratson costs. We have the imegration costs cmboddad m the operating resulis that [ gave vow. the 327 million
EBITEA and S6 million of ATOL Sa. that's somme of the thmgs that are impacting i i b firs) quarter.

Khaus Kleinfeld - Alcaa foe. - Chairman and CEO
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Wes, | think people always = we are all moving o fast. Bt keep inonuind, we were only allowed 8o get our hands sround this an November 19, Thal was the fira dsy
for us.

Josh Sullivan - Seeere, gee & Leach, (ne. - Amafyss

Ripht, Okay. good And then just a second one, In the global rollad product sepment, can you just talk a lmle bit about the acrospace alanvinuam plste market and jusi
what's going on there with pricing

Klaus Kleinfeld - Alcaa fne. - Chairman and CEO

What do vou mean specificslly?

Joshy Sullivan - Seerne, Ager & Leach, (nc, - Aralysr

In your ghobal rolled prodisct busimess, the sorospace business.

William Oplinger « Aleaa fve « EVP® and CFO

Wou might be refermng Josh, on whether there's amy overhang, We've talked about overhang in the past about plate, and we have nol reslly soem a sagnaficant mpact
friem pllate overhang over the last vear of so,

Jush Sullivan - Seernee, Ager & Leach, fnc. - Amaliar

Oikay, greal, thank you,

Operator

Wianis froxt question comes firont the line of Brian Y fron Ciigroup. Yous line i open.

Brian Ya - Ciigroup - Analyst

Crreat, The first question & just on the SHH) million prepaymsen on the western Australia gas deal. Can vou talk sho how - | presume thst this & a prepayment - that
recovery works? And what's the anticipaied cost savings associated with the new gas deal”

William Owplinger - Alcos fire, - EVIaad CFO

T'm really glad you asked the question. Brian, because thal deal has come logethar very gquickly. We anmouncsd il leday. Our parinors ansouncsd 1l in Australia today,
And the selling company that the pariners are busang this asset from anmounced it afler the market closed. 8o, bt ma give you just very brnedly a couple of things shout
the structars of thal deal.

s a 3500 malliom prepaymend. SM0 million gets paid thas vear, 5200 mallion gels paid next vear. [0S 1o secure energy in WA For combmed with a couple of other
smaller deals. W'l secure the natural gas for the refineries in WA for about T5% of aur needs.

And it stans in 2020, and so it'll run from 2020 10 2032, Just 1o be clear, i vou book at the resulis of the alumina segment. vou seg that usder nomalized anvironment,
thoss asgls are greal e, so 0 secunes thoss dsseta For the lomg lema.

And ang olber poeint — two other podnts. The way we recaphisne that cash s that we get a tranche of free gas dusing that 2020 10 2032 timse frame, and we get a
discomnted gas bevel From markel rate. So, thosg ane il 1wo ways hat we recover ihe mongy,
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Ao then my last poimt on this subject, we had a S500 million free cash (low target o the beginning of the vear, We are saying thal we're goang o spemd S300 maillien on
this prepasmend this year. We're still going to deliver 3300 milllion of free cash Mow even aller baving paid that 3300 million.

Bo, we're emsential absorbmp an additional S300 million that we will deliver this vear. o, 5500 muallion of free cash low after that 3300 mallion payvment. So s
actually, | think, a pretty good story For us all arcand, both mad torm and long term.

Brian Yo - Céitgraup = Amaljsr

Okay, And that 5300 million, just so m elear, & that on 2 1007 basis, or is thal Aleoa's 60 ownsrship?

William Oplinger - Alvoa fire, - EVI®*aod CFO
That is 106 basis, Frisn. S that S500 mallion is 100 kssis. Clearly our partners will shaorh 8% of that S50 million.
Brian Ya - Ciggreup - Analysr

Chat it And then socond onc. just geing back 10 your commsnts carlicr om the imventory impact at Firth Risson, can you quantily what $d the purchass inventory mark-
. what was that bead wimd m the guaner?

William Oplinger - Ulcaa fre. - EVI® aud CFO

That's 2 hold-over from last quarter. Just whenever vou do purchase sccoumting vou have 1o mark vour mventony up to market levels, Sa, when vou tem thal imventory
the first timse, vou make o profit on it because vou've marked vour mventory up to marke, And 5o in this quarter, thal was 5 couple of nuillion dollar impact segative
om the EPS segment,

Brian Ya - Cangroup - Anafisr

Crol il Cheay. Appreciale il Thanks.

Klaws Kleinfeld - Alosa foe. - Chairman and CEO0

Okay, Thank vou very much, Before wi close, bet me ask mvsell’ a question, because a question that hus ol heen asked but Fm surg i on the mind of some of vou,
we'ne munming oul of time here, given soms other commitmenis, The question that 1 think [ have seem before [ came in afber the release that's floating arcund in the
apace, is arousd revenue growth

1 want to sddrees that to make suse that everyhody usderstands that, beeause we've groown vear over veas, T on the reveniae side, And | kow that there's been soms
companisons of whal the expectations are out there, Bt i reality its ™a, 5o let's bock that in. And | have also ssid the primary drivers of thst ™o hss been organic
growth coming from awio and acro.

Now, kel me give you some more color on this and remdand you < and plasse help me explain that to the sutside world, hecase people are going to look sl vou to
explain this, and | ihink you wderstand what's going on there - so that they understand why this is 3 really good growih quarter.

IF your losok at the exact number, the exact growth number year over year is 6.7 Then when you break it down 1o how much of that has changed through portfolo
moves, Vi have i really have o buckets. One buckel is reductions. And we have two large segments sohere we have reduced our portFolio over a year. And il's a lol
that we've dome.

Those of you all that know us well, iher that. Fun we i forget & vear is 12 months, it's & bong time, amd we've done a ot of things. Let me lis some of
those. And Fm almast certain [ will mol be complate with this
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On GFP, on primary, we chosed Point Henry, We sold Mt Holly, Massens Fast, {inaudible). Sao Luis, entire curtaslment. Suniname. So all of these revenues basically
keave our revenues. 5o vou have 1o sublract theose,

In addition Bo thal, oo the GRP ssde, Australia ralling mills, Spain two ralling mills, and a rolling mill m France. Again, subtract that all. And then you can sdd in on the
portfolio ssde Firth Risson and TITAL. So. this tegether, the net efTed of that, inside of the 6.7 is a negative 3% Negative 2.3%: of the 6.7,

The secomd thimg s a benelil conving from the external things == metal prce, as well ax the ForEx side. That's a posstive 1.8%. So, | would say that's a wash.

Sin, them, what remains sittmg there 1 the organic growih. Amd the organie growih is a positive 6.1% And it s commg very @rongly from salomotive amd also arongly
from acto, Thess are the twe bag drivers. And a liitle bat frens GPP addstional volumes arganically, basically through valise addd and croep thire.

S, pleass help me oxplain this, That's why I'm providing this. And 'm sure that that has been one of the questions that's floating around cant there.

S0, forgive mae Tor asking mvsell & question. Let me close with this | ibink this is & very sroeg quaner performance, and we should all be pleased with this, The
agiuisition sirategy is showing real dividends,

And keep in mind for some of this it's really only been & fiew shon months that we got cur bands sround it And | mist sy, Fm very comfonable with whene we are, aisd
1 thiek things are seally micely on track,

Adso, please stay focused on all this discussion on our strategic direction. | think we've been erysial clear -« don't get distracied, this is what we're doing, this is the
direction we are following. And whether it's revenues versis exp . ves, we und d that, but plesse then pant it in perspective. And that's why [ve been
providing these additional color on this. And ld's comtinue to stay focused on the botlom line and cur shility to drive additional symergics plus organic growth,

And | would alse peint o, pat it in perspective. Let's look ot where we started, We've come a long way in the last years. At the ssme time, | would say the best i vel to
come, and we are very well positioned 1o get that dome.

And [ think it ene thing == when [ look 81 Alcoa and the Alcoans, how pumped up they all are and the capabalsties that they have. | would say old and new Alcoans,
And at the samse fime I'na lookmg af the end markets thal we're in. And the good thing is the ond markets are also posative, the ones thal we are in.

o all ol this gives me really good oonfidence. And with this, [ close and stay tuned fo this slation. Thank vou very much

William Oplinger - Abeoa fre. < EVP aud CFO

Thank yoa,

CIperator

That conchades today’s conference call. You may now disconnect.

n

THOME0MN REUTERS STREE

THOMSON REUTERS




DISCLAIMER

Thormson Roulers resenos the ighl jo make changes io documenis, conlend, o ol information on ihis web sbe withoul obiligation 1o nolity any persen of such changes.

In the confesencs calis upon which Evanl Trarscrips mery make prajections or ofher lorvand-looking stalements regarding a variely of lerms. Such

E ¢ maris g Fralicialy from lhose staled in any lorvaind:
pnad On @ bt r i L L W = ] ' moel fecent SEC Tilngs. Alhcugh tha
companies. may indicate and baliesns thatl the assemptions undedying the forwand-looking Slabements are reasonabés, any of the Ssumpons coukl prove INGcourabe of
incorrect and, theralora, thare can be no assurance that the results confemplated in the forveard-locking statoments will bo realized

i Bersod, Gompaanies

THE INFORMATION CONTAINED IN EVENT TRANSCRIPTS 5 A TEXTUAL REFRESEMNTATION OF THE AFFLICABLE COMPANY'S CONFEREMCE CALL AND
WHILE EFFORTE ARE MADE TO PROVIDE AN ACCURATE TRAMSCRIPTION, THERE MAY BE MATERIAL ERRORE, DMISSIONS, OR INACCURACIES IM THE
REPORTING OF THE SUBSTANCE OF THE CONFERENCE CALLS. IN MO WaY DOES THOMEON REUTERS OR THE APPLICABLE COMPANY ASSUME ANY
REGPONSIBILITY FOR ANY INVESTMENT OR OTHER DECISHONT MADE BASED UPON THE INFORMATION PRCVIDED ON THIS WEE SITE OR IN ANY EVENT
TRAMSCRIPT, USERS ARE ADVISED TO REVIEW THE APPLICABLE COMPANYS CONFERENCE CALL ITSELF AND THE APPLICABLE COMPANYS SEC
FILINGS BEFORE MAKING ANY INVESTMENT OR OTHER DECISIONS.

8 2015 Thorman Reailers. Al Rights R nosd
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Forward-Looking Statements

This communication contains statements that relate to future events and expectations and as such constitute forward-looking statements within the meaning of
the Private Securities Litigation Reform Act of 1995. Forward-looking statements include those containing such words as “anticipates,” “believes,” “could,”
“estimates,” “expects,” “forecasts,” “intends,” “may,” “outlook,” “plans,” “projects,” “seeks,” “sees,” “should,” “targets,” “will,” or other words of similar
meaning. All statements that reflect Alcoa’s expectations, assumptions or projections about the future other than statements of historical fact are forward-
looking statements, including, without limitation, forecasts concerning global demand growth for aluminum, end market conditions, supply/demand balances,
and growth opportunities for aluminum in automotive, aerospace, and other applications; targeted financial results or operating performance; statements about
Alcoa’s strategies, outlook, and business and financial prospects; and statements regarding the acceleration of Alcoa’s portfolio transformation, including the
expected benefits of acquisitions, including the completed acquisition of the Firth Rixson business and TITAL, and the pending acquisition of RTI
International Metals, Inc. (RTI). These statements reflect beliefs and assumptions that are based on Alcoa’s perception of historical trends, current conditions
and expected future developments, as well as other factors management believes are appropriate in the circumstances. Forward-looking statements are subject
to a number of risks, uncertainties, and other factors and are not guarantees of future performance. Important factors that could cause actual results to differ
materially from those expressed or implied in the forward-looking statements include: (a) material adverse changes in aluminum industry conditions,
including global supply and demand conditions and fluctuations in London Metal Exchange-based prices and premiums, as applicable, for primary aluminum,
alumina, and other products, and fluctuations in indexed-based and spot prices for alumina; (b) deterioration in global economic and financial market
conditions generally; (c) unfavorable changes in the markets served by Alcoa, including aerospace, automotive, commercial transportation, building and
construction, packaging, defense, and industrial gas turbine; (d) the impact of changes in foreign currency exchange rates on costs and results, particularly the
Australian dollar, Brazilian real, Canadian dollar, euro, and Norwegian kroner; (e) increases in energy costs or the unavailability or interruption of energy
supplies; (f) increases in the costs of other raw materials; (g) Alcoa’s inability to achieve the level of revenue growth, cash generation, cost savings,
improvement in profitability and margins, fiscal discipline, or

2  « 9 » «



strengthening of competitiveness and operations (including moving its alumina refining and aluminum smelting businesses down on the industry cost curves
and increasing revenues and improving margins in its Global Rolled Products and Engineered Products and Solutions segments) anticipated from its
restructuring programs and productivity improvement, cash sustainability, technology, and other initiatives; (h) Alcoa’s inability to realize expected benefits,
in each case as planned and by targeted completion dates, from acquisitions (including achieving the expected levels of synergies, revenue growth, or
EBITDA margin improvement), sales of assets, closures or curtailments of facilities, newly constructed, expanded, or acquired facilities, or international joint
ventures, including the joint venture in Saudi Arabia; (i) political, economic, and regulatory risks in the countries in which Alcoa operates or sells products,
including unfavorable changes in laws and governmental policies, civil unrest, imposition of sanctions, expropriation of assets, or other events beyond
Alcoa’s control; (j) the outcome of contingencies, including legal proceedings, government or regulatory investigations, and environmental remediation;

(k) the impact of cyber attacks and potential information technology or data security breaches; (1) failure to receive the required votes of RTI’s shareholders to
approve the merger of RTT with Alcoa; (m) failure to receive, delays in the receipt of, or unacceptable or burdensome conditions imposed in connection with,
all required regulatory approvals of the acquisition of RTT, or the failure to satisfy the other closing conditions to the acquisition; (n) the risk that acquisitions
(including Firth Rixson, TITAL and RTI) will not be integrated successfully or such integration may be more difficult, time-consuming or costly than
expected; (o) the possibility that certain assumptions with respect to RTI or the acquisition could prove to be inaccurate, including the expected timing of
closing; (p) the loss of customers, suppliers and other business relationships as a result of acquisitions, competitive developments, or other factors; (q) the
potential failure to retain key employees of Alcoa or acquired businesses; (r) the effect of an increased number of Alcoa shares outstanding as a result of the
acquisition of RTT; (s) the impact of potential sales of Alcoa common stock issued in the RTT acquisition; (t) failure to successfully implement, to achieve
commercialization of, or to realize expected benefits from, new or innovative technologies, equipment, processes, or products, including the MicromillTM,
innovative aluminum wheels, and advanced alloys; and (u) the other risk factors summarized in Alcoa’s Form 10-K for the year ended December 31, 2014,
and other reports filed with the Securities and Exchange Commission. Alcoa disclaims any obligation to update publicly any forward-looking statements,
whether in response to new information, future events or otherwise, except as required by applicable law. Market projections are subject to the risks discussed
above and other risks in the market. Nothing on Alcoa’s website is included or incorporated by reference herein.

Additional Information and Where to Find It

This communication does not constitute an offer to sell or the solicitation of an offer to buy any securities or a solicitation of any vote or approval nor shall
there be any sale of securities in any jurisdiction in which such offer, solicitation or sale would be unlawful prior to registration or qualification under the
securities laws of any such jurisdiction. The proposed business combination transaction between Alcoa and RTI will be submitted to the shareholders of RTIT
for their consideration. Alcoa has filed with the Securities and Exchange Commission (SEC) a Registration Statement on Form S-4 (Registration No. 333-
203275) containing a preliminary proxy statement of RTI that also constitutes a prospectus of Alcoa. These materials are not yet final and will be amended.
RTI will provide the proxy statement/prospectus to its shareholders after the registration statement has become effective. Alcoa and RTT also plan to file other
documents



with the SEC regarding the proposed transaction. This document is not a substitute for any prospectus, proxy statement or any other document which Alcoa or
RTI may file with the SEC in connection with the proposed transaction. INVESTORS AND SECURITY HOLDERS OF RTI ARE URGED TO READ THE
PROXY STATEMENT/PROSPECTUS AND ANY OTHER RELEVANT DOCUMENTS THAT WILL BE FILED WITH THE SEC CAREFULLY AND IN
THEIR ENTIRETY WHEN THEY BECOME AVAILABLE BECAUSE THEY WILL CONTAIN IMPORTANT INFORMATION ABOUT THE
PROPOSED TRANSACTION. You may obtain copies of all documents filed with the SEC regarding this transaction, free of charge, at the SEC’s website
(www.sec.gov). You may also obtain these documents, free of charge, from Alcoa’s website (www.alcoa.com). You may also obtain these documents, free of
charge, from RTI’s website (www.rtiintl.com).

Participants in the Solicitation

Alcoa, RTI, and certain of their respective directors, executive officers and other members of management and employees may be deemed to be participants
in the solicitation of proxies from RTI shareholders in connection with the proposed transaction. Information regarding the persons who may, under the rules
of the SEC, be deemed participants in the solicitation of RTI shareholders in connection with the proposed transaction is set forth in the proxy
statement/prospectus. You can find information about Alcoa’s executive officers and directors in its definitive proxy statement filed with the SEC on

March 19, 2015, its Annual Report on Form 10-K filed with the SEC on February 19, 2015 and in the above-referenced Registration Statement on Form S-4.
You can find information about RTI’s executive officers and directors in the proxy statement/prospectus and in RTI’s Annual Report on Form 10-K filed with
the SEC on February 26, 2015. You can obtain free copies of these documents from Alcoa and RTI as described in the preceding paragraph.



